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Dear Matthew 
 

Cross submission on the draft decision on Stage 1 of Waikato and Upper North Island 

staged major capex project 

 

1. This is Vector’s cross-submission on the Commerce Commission’s (Commission) draft 

decision on Stage 1 of Transpower’s Waikato and Upper North Island (WUNI) Voltage 

Management staged major capex project. 

 

Removal of Rankines at Huntly 

 

2. We note Genesis’s submission which confirmed “Genesis has not made any 

commitments regarding the Rankines’ long-term operation, or potential alternative 

configurations of the five active generating units at the site.” 

 

3. Furthermore, Genesis “caution[ed] against participants making large capex commitments 

based on an expectation of reduced generation capacity at Huntly.” 

 

4. Given the Rankines’ future remains uncertain, the Commission should ensure it doesn’t 

make a rushed decision on the project that could leave consumers paying for assets 

unnecessarily should the need for the transmission assets not materialise in the expected 

timeframe. 

 

The Commission should ensure alternatives have been properly considered 

 

5. Genesis submitted “non-transmission solutions should be prioritised until there is greater 

certainty concerning changes in demand and supply in the region.” MEUG also submitted 

it was “not satisfied the option of using demand side management to defer WUNIVM 

capex has been proactively considered by Transpower.” We agree with these points.  



 

 

 page 2 of 2 

 

6. The Commission should ensure Transpower has given sufficient consideration to 

alternative solutions such as arranging with Genesis to provide voltage support or 

arrangements with EDBs to implement solutions at load sources. Transpower should also 

consider interim solutions (such as running the Rankine units as synchronous 

condensers) to manage the timing risk between the decision to decommission Rankine 

units and the establishment of the permanent solution for voltage support. 

 

7. This is even more critical in the current environment where Upper North Island consumers 

are already facing transmission cost increases from the Electricity Authority’s 

Transmission Pricing Methodology decision and the Clutha Upper-Waitaki Lines Project; 

and the industry faces heightened uncertainty due to Rio Tinto’s recent announcement 

the Tiwai Smelter will close as well as the Covid-19 pandemic. 

 

8. Accordingly, we wish to emphasise the Commission’s decision must not be a “rubber 

stamping” exercise. The Commission should carefully consider the issues raised by 

submitters and alternative options that may be available.   

 

 

 

Yours sincerely 

 

 

 

Richard Sharp 

GM Economic Regulation and Pricing 

 

 

 

 

 

 

 

 

 

 

 

 

 


