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Mlsc Sheep Population in China

« Chinese sheep numbers have gone down to 129 million in 2008

Source: China Statistics Bureau
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Sheep Population in China by Region

« Main regions are the West and the North

Source: China Statistics Bureau
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Mlsc Fine Wool Growing Areas

Source: CAEG University of Queensland
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Proportion of fine wool decreased

Source: China Statistics Bureau
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Industrial Output of Home Textiles

Definition: Interior textiles include carpets, rugs, textiles for bed rooms, living rooms, bathrooms and kitchen
*Estimated by MSC

Source: China Statistics Bureau; MSC Research
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Carpet & Wool Carpet Proportion

Source: CWTA; MSC Researc h



IWﬂsc Trend Toward Carpet Wool

Demand of wool has been increasing, but hasn’t benefited domestic market much

Individual Farmers &
Family Farms

Average Number of
sheep owned: 6.7

Low bargain power;
lack of technology

Meet or Wool?

Source: MSC Research

Domestic or
imported wool?

Quality concern over
domestic products

Imported wool
getting cheaper with
lower tariff and
RMB’s appreciation

Demand from
consumers increasing

Imported wool is
more reliable
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Recent Investment in Tufting Equipment
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* Import of wool increased by 2.1%
Wool Import by Country Wool Import by Country
Volume Growth Volume  Growth
('000 ton)  YoY ('000 ton) YoY

Australia 2009 181.7 Kazakhstan 2009 5.68

2010 177.7 -2.2% 2010 6.33 11.4%
New Zealand 2009 45.0 Kyrgyzstan 2009

2010 51.5 14.5% 2010 2.26
Uruguay 2009 25.2 Russia 2009 0.72

2010 249 -1.0% 2010 1.85 156.9%
South Africa 2009 17.0 Turkmenistan 2009 0.48

2010 12.1 -28.8% 2010 1.29 168.8%
Argentina 2009 7.4 Belarus 2009

2010 10.2 37.9% 2010 0.26
UK 2009 9.64 Uzbekistan 2009

2010 7.78 -19.3% 2010 0.24
Mongolia 2009 Others 2009 33.79

2010 7.04 2010 29.93 -11.4%

Total 2009 326.5

2010 333.4 2.1%

Source: China Customs; China Wool Textile Association
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