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By email: I

Dear [N

Fair Trading Act 1986: Warning for promoting and operating Women’s Gifting
Circle

As you are aware, you have been under investigation by the Commerce Commission
(Commission) because of your participation in the scheme known as Women’s Gifting Circle.
We have now completed our investigation and are writing to you to alert you to our
concerns.

In summary, the Commission considers Women'’s Gifting Circle is likely to be a pyramid
scheme. We are warning you for promoting and operating Women’s Gifting Circle in likely
breach of the Fair Trading Act 1986.

This warning letter is public information. We will be making public comment about this
investigation, including issuing a media release and making comment to media.

A warning is not a finding of non-compliance; only the courts can decide whether a breach
of the law has occurred, and we have determined that at this time we will not be bringing
legal action to establish fault or taking any further enforcement action such as prosecution.!

However, any person who continues to promote or operate Women’s Gifting Circle in New
Zealand risks being prosecuted and fined by a court.

The investigation

Our investigation involved assessing allegations that Women's Gifting Circle is a pyramid
scheme and that you had promoted or operated Women's Gifting Circle.

How this conduct can break the law

Section 24 of the Fair Trading Act states that no person shall promote or operate a pyramid
selling scheme. Section 24 also sets out the elements that are required for a scheme to be a

4 Commission’s published Enforcement Response Guidelines at [41].
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