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The Directors' recommendation is provided in paragraph 15 of this Target Company Statement

Independent Adviser’s Report
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Interests of Horizon Energy's substantial security holders in

and any of the Directors or Senior Officers (of Horizon Energy) or their associates or any of
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The Directors consider that if Eastern Bay Energy Trust ( ) wishes to sell its shares, it
should initiate a competitive process to sell those shares rather than accept the Offer. The
Directors believe that a competitive sale process of Horizon Energy's business may produce a
higher value outcome for all shareholders than the Offer.  In this respect, the Directors note that
EBET owns 77.29% of the shares in Horizon Energy and that EBET would need to agree to
any such sale process, or alternative merger or takeover proposal, before it could succeed.

EBET
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no current plans to make material changes to
that general direction of the Company.

In addition, a future takeover offer for Horizon Energy that may provide the shareholders with
the opportunity to receive a higher share price may be less likely because such a takeover
will require the co-operation of the Offeror as the controlling shareholder.  The Directors note
that this is similar to the present situation where no takeover offer can succeed without the
co-operation of EBET.

competitive process would achieve the highest value outcome for all shareholders.

If the Offeror does acquire 51%, it will have the ability to change the business plans of
Horizon Energy and to change the capital structure and dividend policy.  It will also have the
ability to control the composition of the Board of Horizon Energy, subject to NZSX Listing Rule
requirements. Shareholders need to consider possible impacts of the Offeror's control.  These
could include impacts in the following areas:
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It is the Directors' specific recommendation to all shareholders other than EBET that
IF EBET accepts the Offer, minorities should also accept the Offer.

In addition, should EBET not advise its intentions with respect to the Offer prior to the
closing date, then the Directors recommend that all minority shareholders accept the
Offer.  If EBET subsequently accepts, minorities will sell alongside EBET.  If EBET does
not accept for any of its shares  the Offer will fail. In these circumstances, acceptance
by minorities will have no impact on the success of the Offer and minority shares will
not be purchased.
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the right to an equal share in the distribution of surplus assets on liquidation of Horizon

there is no other information about the assets, liabilities, profitability and financial

Other than as set out in this paragraph 18, or as contained in the Independent Adviser's Report:
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Copies of the ODV and RAB valuations and the Electricity Handbook are available for inspection
at Horizon Energy's offices at Level 4, Commerce Plaza, 52 Commerce Street, Whakatane and
will be sent to any shareholder making a request to receive such copy to Horizon Energy at the
address above. A copy of these documents are also available on Horizon Energy’s website at
www.horizonenergy.net.nz.

The Independent Adviser's Report prepared by Simmons Corporate Finance Limited
contains valuations of Horizon Energy and in those valuations refers to an optimised deprival
valuation ( ) of certain of Horizon Energy's electricity distribution assets and a regulatory
asset base valuation ( ) of those assets.  ODV is a valuation required under Horizon
Energy’s regulatory obligations as at 31 March 2004 and RAB is an update to that ODV
valuation as at 31 March 2009.  Details of the ODV and RAB valuations referred to in the
Independent Adviser's Report are:

ODV
RAB

http://www.horizonenergy.net.nz./
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3.40; and
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NEW ZEALAND DISTRIBUTION NETWORKS
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Top Energy

Northpower

United Networks

Vector

Horizon Energy Distribution

Counties Power

WEL Networks

Waipa Networks

The Lines Company

Powerco

Eastland Networks

Unison Networks

Centralines

Scanpower

Electra

Nelson Electricity

Marlborough Lines

Network Tasman
Buller Electricity

Westpower

Mainpower

Orion

Electricity Ashburton

Alpine Energy

Aurora Energy

The Power Company/Electricity

Invercargill JV

OtagoNet

Network Waitaki

Wellington Electricity Lines Limited



EDBs - ODV and ICPs

New Zealand Retail Market by ICPs
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